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CONFIDENTIAL STATE 063345 

E.O. 11652: GDS 

TAGS: EFIN, JM 

SUBJECT: JAMAICAN ACCESS TO IMF FACILITIES 
REF: KINGSTON 423 

1 . REFTEL REQUESTED DETAILS ON PURPORTED IMF RECOMMENDA- 
TIONS TO THE GOJ, INCLUDING POSSIBLE DEVALUATION, IN 
CONNECTION WITH PROTECTING JAMAICA'S FOREIGN RESERVE 
POSITION FROM FURTHER DECLINE. IMF HAS NOT RELEASED 
DETAILS OF ITS RECOMMENDATIONS. 

2. ON MARCH 12 THE IMF BOARD VOTED TO APPROVE A JAMAICAN 
PURCHASE UNDER THE OIL FACILITY EQUIVALENT TO SDR 29.2 
MILLION. THE BOARD'S ACTION CAME SUBSEQUENT TO A REQUEST 
BY FINMIN DAVID COORE ON MARCH 2 FOR THIS AMOUNT. COORE'S 
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ECONOMIC POLICIES, WHICH PARALLEL THE AGGREGATE DEMAND 
CONSTRAINT PROGRAM RECENTLY ANNOUNCED BY PRIME MINISTER 
MANLEY. WE BELIEVE THESE POLICIES GENERALLY ARE IN 
ACCORD WITH IMF VIEWS AND MAY HAVE BEEN FORMULATED WITH 
THEIR ADVICE. DEVALUATION, AT LEAST FOR THE PRESENT, DOES 
NOT APPEAR TO BE IN THE WORKS. 

3. THE FUND IS OF THE OPINION THAT JAMAICA MAY BE 

ELIGIBLE FOR THE COMPENSATORY FINANCING FACILITY LATER 
THIS YEAR, BASED ON DATA NOW BEING RECEIVED. RULES 
RELATING TO THIS FACILITY DO NOT REQUIRE THE REQUESTING 
COUNTRY TO DEVISE NEW, SPECIFIC ECONOMIC POLICIES. THE 
RATIONALE IS THAT AN EXPORT SHORTFALL MAY BE DUE TO 
EXOGENOUS FACTORS TEMPORARILY WORKING AGAINST THE 
REQUESTING COUNTRY. 

4. WE ALSO BELIEVE JAMAICA MAY SUBSEQUENTLY REQUEST A 
FIRST CREDIT TRANCHE, PERHAPS THIS FALL. THIS WOULD 
REQUIRE ADDITIONAL CONSULTATIONS WITH THE FUND AND 
PERHAPS NEW ECONOMIC POLICIES, ALL OF WHICH PRESUMABLY 
WOULD BE PRECEDED BY A FUND MISSION TO THE ISLAND. 

HOWEVER, NO DISCUSSIONS IN THIS REGARD ARE UNDERWAY BETWEEN 
JAMAICA AND THE FUND AT PRESENT. KISSINGER 
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